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CURRENT INTELLIGENCE MEMORANDUM 

SUBJECT? Brazil* s Balance of Payments Crisis 

which can^robably^^deJi^with 38 f ea £ hed a magnitude 
national consortiL 3* lth only by an inter- 

tary Fund? Um includln g the International Mone- 

»tahiT?^? F ' however » probably require a 

to Goulart.°\nleirthe°IMF g aJrees a t t0 be unacce Ptable 
stabilization which annoa*. a f rees to mere token 
would probably refuse its to iB| P robab le, Goulart 
US a scapegoat tor thV IV, ® nd seek to «ake the 
This would commit him fina^^? g to C th 0,D:LC rf f 0llapSe • 
leaving Brazil the alternatives oJ oo^^ 108 , 1 le,t ^ 
tion in Castro*s fontctpno lves °£ Political evolu- 
military to prevent it! ' inte rvention by the 

chaos. By 1 31°De!emb« i 1962 aP Brazil 0 i ard fln,nolal 
have exchausted its gold and f Jl-J 1 iS ex P ected to 
and to have commercial arrears ex ? han £ e reserves 

000. In 1963 rs of more than $100,000 

deficit in its balance or p ay„ln!!“w?h $ n 00 ff 111O “ 

"«“o„’of !!. °Th'e nanClng 

principal and interest on^orei 3 $ h 5 ° mllllon due In 
expect ed trade 

billion ^d‘$n4 l biriion fla b^tT lgtd t betWeen ‘ WT73S ’ 
exports in value by $ lOO^OtTmi ? P ° rts ha *e exceeded 
deficit for the United (An bivalent 

Of 1963 exports , would Em’buJSn" PerceBta * e 

ing dUWse:en!s fS u!der 1,l Sl U a d nd P oth 80 T""*' rena1 ”- 
committed to Brazil »nn and other loans already 
These offsets may !ita? $llr»?, e 7. f ° r41gn Vestment, 
supplemented by some Ilso 1 and may be 

lines and short term bSrowL^ JrJV*^ Credit 
in Brazil. Even in this even? T? forel « n investors 
a deficit of $**>n - 4 ?? 7 S event, there would remain 
in sighi! $52 ° ffiillion fcr which no financing i s 
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such IhaYJhl £ued Z !ts?» fln ? nClal deflclt ls 
provide the required amount 'mS' probably cannot 
eluding major Western E^roTCan cof,nJ°? SOrt i U ’ 1 ln ’ 

participate ™ 0b °lly not 

would undoubtedly insilt n rff! and the IHF 

stabilization program^bich Brfvi? i ^ :U ?. econo '”ic 

harsh and politicflly impractical! W conslder 

for futur^actio^o^economi^stabiliza ??”” lt,nents 

but has failed to fulfill +ho e f tabil f? a tion P r °grams 
this reason, the OT is ?ike?v%r"’” ,lt ? ents - Por 
as well as iommltments befor^c^se^i'nrt 3 ' 1 ' 1011 
financial aid program for Brazil, g to a new 

to Brazil, r the*Brazilian ZL™ ^Presentations 
completed action on a +** on f ress on 28 November 

be a first a st t erto°™:d t econ r o e m?c rm re b f 1 “m Whi ? h e COUld 
reports indicate, however reform. P r ess 

passed on 30 November provide^f^ 6 ° eW budgret 
equal to $ 1.5 billion n„j Vides . for ex Penditures 
billion. Bmu" fli ?l!! Cel ; tS of only *1 
economic stabilization prlgrfm satisfaY^ !“ 

IMP appears doubtful at^eft! tlft ° ry to the 

debt Postponement S and y imDoita P r ° r the la nge-scale 
could resSl? ™?; ro. ? m financing which 

will probably have to™ default~nn P ^* Ved f lan > B raail 
tions in the next few month!* S J ts externa l obliga- 
Brazil is likelv to IT S, u Prior to default, 

breakdowns and shortages seveJei P nT l0d ° f su PP 1 y 
economy and accelerating + disrupting the 

living y ^creasrir?96?^Hxpel?eH + (Th * COst -<>f. 

about 40fpercent in +ht P J d to co ® e to 

Sdffi”; Brazii d °- 

impact U on the^ntire Y° Uld have a serl °us 

would almost inevitably P S eek 1 to’sh??t P ^ Sldent Goulart 

himself to the United Stills la ‘ fro "- 

Communist and leftist ultra-iationault sup|oi?. haVe 
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Goulart^o 07 

anti-American sentStMJ’tSe ^LatfoTo? °* 
domestic political fnrr.no r F«Aerizatxon ox 

ted to the »S ambassador that^Uu^J^a^il*®*' 
"has an alternative” to us ! f T i ? ves Brazil 

eaid he might have to accept a recent ly H ?, 

Of project assistance. recent Soviet offer 

were IZ 1 ” pelled by the financial crisis 

iines of Cuba under Oo^Z^ZcZ^ss^ **“ 
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